
“I’m already paying for title insur-
ance.” This charge is for a lender’s 
policy of title insurance, which pro-
tects your lender. This coverage is 
required, but does not offer protec-
tion for your investment. Only an 
Owner’s Policy helps protect your 
interests. In fact, your bank’s loan 
policy only covers the amount of 
the mortgage and only lasts until 
that debt is settled. An Owner’s 
Policy offers you protection for as 
long as you or your heirs have an 
interest in the property.

“This is a brand new home.” There 
are several title issues that could 
exist even with newly constructed 
homes. While the structure might 
be new, the property on which it 
sits is not, and there could be title 
issues that exist with the land. Not 
to mention that mechanics’ liens 
could exist resulting from unpaid 
construction debts. Other potential 
issues include legal rights of ac-
cess, easements, restrictions, cov-
enants, HOA liens or other issues 
that may affect your ownership 
and enjoyment of the property.

“This is a foreclosure.” If you’re 
buying a foreclosure, the only attor-
ney to review the property’s back 
title and validity of the foreclosure 
is the attorney who performed the 
bank’s foreclosure work. There 
could still be clouds on the title 
or outstanding liens or debts that 
may surface after the transaction 
is complete.

“The sellers have lived there for 
decades.” The amount of time the 
sellers owned the property does 
not translate to a worry-free trans-
action. There could still be unset-
tled issues that affect the property 
title, including problems stemming 
from life estates, home equity 
lines, refinances, divorce settle-
ments, unpaid taxes, assessments 
and municipal utility bills.

“I’m not going to own it for long” 
or “I’m planning to flip it.” When 
you sell the property, the buyer’s 
title agent will be able to do more 
efficient work if an Owner’s Policy 
is already in place. Not to men-
tion that, as the owner, you will be 
responsible for resolving issues 
that affect the insurability of the 
property. Title defects may drasti-
cally affect your ability to resell the 
property when they are discovered 
during the settlement process. 

“This is just an investment prop-
erty” or “This is just a vacation 
home.” Regardless of how you’ll 
use the home, it’s still an invest-
ment – and an asset. Title issues 
may arise regardless of how the 
home was or will be used. 

“I’ve been told that title insur-
ance isn’t worth it.” Considering 
that you only pay the premium for 
an Owner’s Policy of title insurance 
once and it offers you protection 
for as long as you or your heirs hold 
an interest in the property, title in-
surance is a valuable investment. 
This is especially clear when you 
compare the cost of the premium 
with the cost of defending and/or 
settling a title claim.

“I can’t afford another fee.”
It’s likely that this home is your 
largest investment. Your Owner’s 
Policy is actually a one-time premi-
um; once you’ve paid for it, you’re 
covered for as long as you own the 
home. Even heirs to the property 
are covered under your policy. Plus, 
there may be a discount available 
when purchasing the Owner’s Poli-
cy alongside a loan policy, which is 
already required.

“I don’t see the value.” While it 
may not be required by law, the is-
suance of an Owner’s Policy is con-
sidered the standard of care within 
the real estate industry. In fact, 
many real estate contracts auto-
matically include a requirement 
for an Owner’s Policy to protect the 
buyer. Additionally, if we consider 
the fact that a lender requires their 
own policy to protect their interest 
you can see that your own interest 
in the property should also be pro-
tected.

“I looked at the title commitment 
/preliminary report and I don’t 
see anything that will be a prob-
lem.” There may be hidden issues 
in the title chain that won’t surface 
until later. For instance, if fraud or 
forgery occurred somewhere in the 
past, an owner’s title policy may 
protect you when the fraudulent 
activity is discovered.

“I’m only buying land.” There can 
be many title issues affecting va-
cant land. These include unclear 
property boundaries, unrecorded 
deeds or the discovery of prior in-
terests due to omissions in wills 
and estate planning, divorce settle-
ments and real estate taxation.

Customer Service cs@caltitle.com | 844.544.2752 
Los Angeles 100 N. First Street, Suite 404 | Burbank | 818.382.9889 
Orange County 28202 Cabot Road, Suite 625 | Laguna Niguel | 949.582.8709 
San Diego 2355 Northside Drive, Suite 310 | San Diego | 619.516.5227 

OVERCOMING OWNER’S POLICY 
OBJECTIONS

WWW.CALTITLE.COM
The information contained herein is deemed to be reliable, but it is not guaranteed. California Title Company assumes no responsibility for errors or omissions. Images may be subject to copyright. ©2018 California Title Company.

Protecting Your Property Rights


